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CONNECTIVITY CONTEXT & CONSIDERATIONS

.
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Transition plans –connectivity context

BROAD CONNECTIVITY 

CONSIDERATIONS

Sustainability disclosures 

complement the financial 

statements

Need for self sufficient financial 

statements  (i.e., based on 

objectives and primary 

audience)

Need to avoid unnecessary 

duplication

Focus on conveying 

incremental financial effects of 

transition plans
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EFRAG CONNECTIVITY PROJECT

INITIAL PAPER PUBLISHED ON 28 JUNE 2024

‘Connectivity considerations and boundaries of different Annual 
Report sections’

Video providing initial paper’s key takeaways from the perspective 
of 23- person multi-stakeholder EFRAG Connectivity Advisory Panel 
leaders

https://efrag.sharefile.com/share/view/sa809d85e758e44aea39de8cdb9aa48fd/fo857b8b-942d-4a1a-820f-e7f7f14c57b1
https://efrag.sharefile.com/share/view/sa809d85e758e44aea39de8cdb9aa48fd/fo857b8b-942d-4a1a-820f-e7f7f14c57b1
https://www.youtube.com/watch?v=Skg-KxY1vmg


www.efrag.org 5

Improving coherence in climate-related reporting across the Annual Report

Source: Agrawal. P, Bayne.L, Hellman.N, and Wee.M, 2024 : Boundaries and Connectivity of Climate-related Financial Disclosures in the Annual 

Report, Academic Working Paper , University of Western Australia, Stockholm School of Economic, and Australian National University
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EU reporting context: Transition-related SR to financial statements anchor 
points 

EFRAG draft 
Implementation 

Guidance
Transition Plan for 

Climate Change 
Mitigation (details 

related ESRS 
requirements)

https://www.efrag.org/system/files/sites/webpublishing/Meeting%20Documents/2410151235139050/04-02%20-%20Transition%20Plan%20IG%20V1.7.5.pdf
https://www.efrag.org/system/files/sites/webpublishing/Meeting%20Documents/2410151235139050/04-02%20-%20Transition%20Plan%20IG%20V1.7.5.pdf
https://www.efrag.org/system/files/sites/webpublishing/Meeting%20Documents/2410151235139050/04-02%20-%20Transition%20Plan%20IG%20V1.7.5.pdf
https://www.efrag.org/system/files/sites/webpublishing/Meeting%20Documents/2410151235139050/04-02%20-%20Transition%20Plan%20IG%20V1.7.5.pdf
https://www.efrag.org/system/files/sites/webpublishing/Meeting%20Documents/2410151235139050/04-02%20-%20Transition%20Plan%20IG%20V1.7.5.pdf
https://www.efrag.org/system/files/sites/webpublishing/Meeting%20Documents/2410151235139050/04-02%20-%20Transition%20Plan%20IG%20V1.7.5.pdf
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Norwegian Oil & Gas Company-  Articulation of strategic goals
  

Resilience analysis 
scenarios considered

STEPS: Latest implemented 
policy settings (Temp rise 

2.4C)
APS: All government 

targets are met in time and 
in full (Temp rise 1.7C)
NZE: Net zero by 2050 

(Temp rise 1.4 C)
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Norwegian Oil & Gas Company- Consistency of assumptions & Anticipated Financial Effects
  

Potential 
impairment

Explaining basis of 
differences in 
sustainability 
disclosures vs 
financial 
statements 
assumptions
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Norwegian Oil &Gas Company: Non-exposure Disclosure
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Norwegian Oil &Gas Company: Investment profile
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Norwegian Oil &Gas Company: Investment profile

Taxonomy CAPEX KPI 
Reconciliable to 

consolidated financial 
statements

Highlights reporting 
boundary differences
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TCFD recommendations disclosures

Quantitative and qualitative disclosures: Financial effects climate change –related risks 
and opportunities,  time horizon (Short-term is 3 years; medium 3-7 years; and long-term 

is 7+ years)

UK Paper and packaging company- Anticipated financial effects
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ANTICIPATED FINANCIAL EFFECTS- OBSERVATIONS 

Possible duplication with current financial effects

▪ Anticipated financial effects over the short term interaction with disclosure requirements under IAS 1.125 

(i.e., requirements of disclosure on assumptions and sources of measurement uncertainty affecting 

carrying values within next reporting period)

▪ Are anticipated financial effects also reflected in carrying amounts of the balance sheet?

Anticipated financial effects may never crystallise in future financial statements

▪ Measurement uncertainty

▪ Occurrence uncertainty

Possible reasons for lack of quantitative anticipated financial effects

▪ Lack of separability from other risk factors

▪ Measurement uncertainty

▪ Systems, methodology and data availability constraints
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FINANCIAL STATEMENTS REQUIREMENTS 
CONSIDERATIONS

.
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Climate-related disclosures linked to IFRS Accounting Standards- 1/4

Source: Agrawal. P, Bayne.L, Hellman.N, and Wee.M, 2024 : Boundaries and Connectivity of Climate-related Financial Disclosures in the Annual 

Report, Academic Working Paper , University of Western Australia, Stockholm School of Economic, and Australian National University
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Climate-related disclosures linked to IFRS Accounting Standards- 2/4

Source: Agrawal. P, Bayne.L, Hellman.N, and Wee.M, 2024 : Boundaries and Connectivity of Climate-related Financial Disclosures in the Annual 

Report, Academic Working Paper , University of Western Australia, Stockholm School of Economic, and Australian National University
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Climate-related disclosures linked to IFRS Accounting Standards- 3/4

Source: Agrawal. P, Bayne.L, Hellman.N, and Wee.M, 2024 : Boundaries and Connectivity of Climate-related Financial Disclosures in the Annual 

Report, Academic Working Paper , University of Western Australia, Stockholm School of Economic, and Australian National University
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Climate-related disclosures linked to IFRS Accounting Standards-4/4

Source: Agrawal. P, Bayne.L, Hellman.N, and Wee.M, 2024 : Boundaries and Connectivity of Climate-related Financial Disclosures in the Annual 

Report, Academic Working Paper , University of Western Australia, Stockholm School of Economic, and Australian National University
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CONNECTIVITY CHALLENGES & ACCOUNTING STANDARD SETTING NEEDS

CONNECTIVITY CHALLENGES

▪ Depiction of gross exposure in the 

sustainability statement vs net exposure in the 

financial statements

▪ Impairment of non-financial assets (perceived 

restriction of incorporating cash flows beyond five 

years)

▪ Unclear whether IAS 36 caters for changes in 

regulation in the value in use calculation 

▪ R&D recognition and disclosure constraints

▪ Limited disclosures of forward looking information 

▪ Need to broaden application of qualitative 

materiality in financial statements

AREAS WHERE ACCOUNTING STANDARD 
SETTING IS NEEDED

▪ General requirements- IAS 1.125 

(clarifying the requirements of 

disclosure on assumptions and 

sources of measurement uncertainty 

affecting carrying values within next 

reporting period)

▪ Need to incorporate overarching 

connectivity requirements

▪ IAS 36 amendments

▪ IAS 38 (review R&D recognition 

and/or disclosure requirements)

▪ Address gap in accounting for carbon 

credits requirements

IFRS Accounting Standards are 
generally sufficient 
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